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Independent Auditor's Report

To the Board 
Monroe Downtown Development Authority

We have audited the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information
of the City of Monroe, Michigan (the "City") as of and for the years ended June 30, 2018 and 2017, which
collectively comprise the City's basic financial statements and have issued our reports thereon dated November
15, 2018 and November 30, 2017, respectively, which contained unmodified opinions on the financial statements
of governmental activities, the business-type activities, the aggregate discretely presented component units, each
major fund, and the aggregate remaining fund information. Our audits were performed for the purpose of forming
an opinion on the financial statements as a whole. We have not performed any procedures with respect to the
audited financial statements subsequent to November 15, 2018.

In Relation to Opinion on Accompanying Financial Statements

The financial statements of the Monroe Downtown Development Authority are presented for the purpose of
additional analysis and are not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America.  In our
opinion, the information is fairly stated in all material respects in relation to the basic financial statements as a
whole.

Other Matters

Management has omitted the management's discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial statements.
Such missing information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, which considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. Our opinion on the basic
financial statements is not affected by this missing information.

November 15, 2018
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Monroe Downtown Development Authority

Statement of Net Position

June 30, 2018 and 2017

2018 2017

Assets
Cash and investments $ 489,989 $ 524,473
Accrued interest receivable - 355

Total assets 489,989 524,828

Liabilities
Accounts payable 3,832 2,848
Accrued liabilities and other 366 318

Total liabilities 4,198 3,166

Net Position - Unrestricted $ 485,791 $ 521,662

See notes to financial statements. 2



Monroe Downtown Development Authority

Statement of Changes in Net Position

Years Ended June 30, 2018 and 2017

2018
Original
Budget

(Unaudited)
Final Budget
(Unaudited) Actual 2017

Revenue
Property taxes $ 186,393 $ 196,211 $ 196,176 $ 184,540
Other miscellaneous income 5,000 23,200 23,333 5,194
State-shared revenue and grants 16,212 19,428 19,428 16,212
Investment earnings 4,500 7,000 8,144 4,731

Total revenue 212,105 245,839 247,081 210,677

Expenditures - Public works 296,597 287,254 282,952 217,789

Net Change in Net Position (84,492) (41,415) (35,871) (7,112)

Net Position - Beginning of year 521,662 521,662 521,662 528,774

Net Position - End of year $ 437,170 $ 480,247 $ 485,791 $ 521,662

See notes to financial statements. 3



Monroe Downtown Development Authority

Notes to Financial Statements

June 30, 2018 and 2017

Note 1 - Significant Accounting Policies

The following is a summary of the significant accounting policies used by the Monroe Downtown
Development Authority (the "Authority"):

Reporting Entity 

The Monroe Downtown Development Authority (the "Authority") is a component unit of the City of
Monroe, Michigan (the "City") and is included in the City's basic financial statements at June 30, 2018.

The Authority was organized under the laws of the State of Michigan for the purpose of correcting and
preventing deterioration and promoting economic growth in the business district. This is accomplished by
capturing property taxes in accordance with state law and expending resources for improvements within
the district boundaries.

Accounting and Reporting Principles 

The Authority follows accounting principles generally accepted in the United States of America (GAAP),
as applicable to governmental units. 

Basis of Accounting 

The Authority utilizes the modified accrual basis of accounting. Modifications in such method from the
accrual basis are as follows. 

 Revenue that is both measurable and available for use to finance operations is recorded as revenue
when earned. Other revenue is recorded when received.

 Payments for inventory types of supplies are recorded as expenditures at the time of purchase. 

 Prepaid expenses represent payments for goods or services related to the subsequent year. 

 Fixed assets are recorded as expenditures at the time of purchase.

 GASB Statement No. 34 requires the presentation of a management’s discussion and analysis;
however, this information is not required in these statements since it is issued in relation to the City’s
basic financial statements.

Given the nature of the Authority's operations, there are no adjustments necessary to reconcile between
the modified accrual basis of accounting and the full accrual basis of accounting.

Specific Balances and Transactions 

Investments

Investments are reported at fair value, based on quoted market prices.

Net Position Flow Assumption

The Authority will sometimes fund outlays for a particular purpose from both restricted (e.g., restricted
bond or grant proceeds) and unrestricted resources. In order to calculate the amounts to report as
restricted net position and unrestricted net position in the financial statements, a flow assumption must be
made about the order in which the resources are considered to be applied. It is the Authority’s policy to
consider restricted net position to have been depleted before unrestricted net position is applied.
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Monroe Downtown Development Authority

Notes to Financial Statements

June 30, 2018 and 2017

Note 2 - Fair Value Measurements

The Authority categorizes its fair value measurements within the fair value hierarchy established by
generally accepted accounting principles. The hierarchy is based on the valuation inputs used to
measure the fair value of the assets. Level 1 inputs are quoted prices in active markets for identical
assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are significant unobservable
inputs. Investments that are measured at fair value using net asset value per share (or its equivalent) as
a practical expedient are not classified in the fair value hierarchy.

In instances whereby inputs used to measure fair value fall into different levels in the fair value hierarchy,
fair value measurements in their entirety are categorized based on the lowest level input that is significant
to the valuation. The Authority’s assessment of the significance of particular inputs to these fair value
measurements requires judgment and considers factors specific to each asset. 

At June 30, 2018, the Authority held $489,570 of investments in the Michigan CLASS Investment Pool.
These investments are measured at net asset value and are not classified within the fair value hierarchy.

Investments in Entities that Calculate Net Asset Value per Share

The Authority holds shares or interests in investment companies whereby the fair value of the
investments is measured on a recurring basis using net asset value per share (or its equivalent) of the
investment companies as a practical expedient.  

As of the year ended June 30, 2018, the fair value, unfunded commitments, and redemption rules of
those investments are as follows: 

Fair Value
Unfunded

Commitments

Redemption
Frequency, if

Eligible
Redemption

Notice Period

Michigan CLASS investment pool $ 489,570 $ - No limitations None

The Michigan CLASS investment pool invests in U.S. Treasury obligations, federal agency obligations of
the U.S. government, high-grade commercial paper (rated "A1" or better), collateralized bank deposits,
repurchase agreements (collateralized at 102 percent by treasuries and agencies), and approved money
market funds. The program is designed to meet the needs of Michigan public sector investors. It
purchases securities that are legally permissible under state statutes and are available for investment by
Michigan counties, cities, townships, school districts, authorities, and other public agencies.

Note 3 - Commitments

The Authority has committed to repaying the principal and interest related to debt incurred by the City of
Monroe, Michigan, if sufficient tax captures are available.  

 2012 Capital Improvement Bonds - At year end, the total principal outstanding was $1,690,000 at an
interest rate ranging from 2.25 to 3.50 percent, maturing in 2032. The Authority’s principal payments
will range from $60,000 to $180,000, with $60,000 due in the coming fiscal year.

Note 4 - Risk Management

The Authority is exposed to various risks of loss related to property loss, torts, errors, and omissions. The
Authority participates in the City’s general liability risk management program, which is accounted for in
the City’s Insurance Internal Service Fund.
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Monroe Downtown Development Authority

Notes to Financial Statements

June 30, 2018 and 2017

Note 5 - Budget Information

Budgetary Information

The annual budget is prepared and approved by the Authority and then approved by the City Council;
subsequent amendments are approved by both bodies. Unexpended appropriations lapse at year end;
encumbrances are not included as expenditures. The amount of encumbrances at June 30, 2018 is not
material.

The budget has been adopted on a fund basis; expenditures at this level in excess of amounts budgeted
are a violation of Michigan law. A comparison of actual results of operations to the budget on a line-item
basis is available at the City's offices.
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